
fi.roHN MORIS E CO.,
CHARTERED ACCOUNTANTS

AUDITORS' REPORT

We hove oudited the ottached Bolonce Sheet ol

M/5. VIRUTCHAM MICROFINANCE UTAAITED os ot 31'f Morch,2OTO,

Profit ond Loss Account and Cosh Flow Stotemant of the Compony for the year ended on

thot dote onnexed thereto. The preporotion of Ihese Finonciol Stotements is the

responsibility of 
'the 

Compony's monogement. Our responsibility is to express on opinion on

these finonciol stotements bqsed on our Audit.

We conducted our Audit in occordonce with Auditing Stondords generolly occepted in Indio.

Those stondords reguire thot, we plon ond perform the audit to obtoin reosonable ossuronce

obout whether the finonciol stotements ore free of moteriol misstotement(s). An Audit

includes exomining, on o test bosis, evidence supporting the omounfs ond disclosures in the

finonciol statements. An qudit olso includes ossessing tha accounting principles used ond

significant estimotes mode by monagement, os well os evoluoting the overoll finonciol

stotement presentotion, We believe thot our oudit provides o reosonoble bosis for our

opinion.

1. As required by the Componies (Auditors' Report) order, 2003 issued by the Central

Governmenl of fndio in terms of sub-section (4A) of secfion 2?7 of the Componies Act,

1956 ond on the bosis of such checks os we considered necessory ond occording to

informotion ond explonotion given to us, we stote in the Annexu?e, a stotement on the

motters specif ied in porogrophs 4 ond 5 of the said order'

?. Further to our comments in the onnexure ref erred fo in porogroph 1 obove, We stote

thot:

(o) Wehaveobtoined.ril the informotion ond explonotions which to the best of our

knowledge ond be' af were necessory for the purpose of our oudit.
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6. rotilt MoRls E co.,
CHARTERED ACCOUNTANTS

(b) In our opinion, prope? books of occount os reguired by low have been kept by

the compony, so far os it oppeors from our examinotion of the books mointoined

by the compony at the Head office ond oll the bronches of the company, visited

by us.

(c) The Bolonce sheet ond Profit ond Loss Account dealt with by this report ore in

agreement with the books of occount.

(d) In our opinion the Profit ond Loss occount ond Bolonce sheet comply with the

Accounting Stondords referred to in sub section (3C) of section 211 of the

Componies Act 1956.

(e) On the bosis of the written representotions received from the directors, ond

token on record by fhe Boord of Directors, We report thof nona of the

directors ore disguolified os on 31" March, 2010 from being oppointed os

directors in terms of clouse (g) of sub-section (1) of Section 274 of the

Componies Act, t956.

(f) In our opinion ond to the best of our informotion ond occording to the

explanotions given to us, the said occounts give the informotion reguired by the

Componies Act, t956 in the monner so reguired ond give o true and foir view in

conformity with the occounting principles generally occepted in Indio.

fn the case of the Bolonce Sheet, of the stote of offoirs of the

compony os ot 31't Morch 2010;

In the case of Profit & Loss Account, of the LOSS of the compony

for the year ended on thot dote; ond

fn the cose of Cosh Flow Stotement of Cosh Flow for theyeor ended

on fhot dote.

For A. JOHN I ORIS & CO.,
CHARTERED ACCOUNTAN]'S

PLACE : TRICHY
DATE r APRIL Z|,?OLO TNER.

M.No: 214065
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fr.rolilt MoRls E co.,
CHARTERED ACCOUNTANTS

ANNEXURE TO THE AUDITORS' REPORT

(Referred to in porogroph (1'l of our report of even dote'l

REPORT OF THE AUDITOR TO THE MEAABERS IN ACCORDANCE WITH THE

COA,IPANIE5 (AUDITORS' REPORTI ORDER 2@3

We stote thot

The Compony hos mointoined p?oper records showing full particulars including

quontitotive detoils ond situation of fixed ossets. The some ore in the process of

being updoted.

As exploined to us, fixed ossets, occording to the proctice of the Compony, are

physicolly verified by the monogement at reosonoble intervols, in o phosed

verificotion progromme, which, in our opinion, is reosonoble looking to the size of the

compony ond the noture of its business.

As per the informotion ond explonotion given to us on our enguiries, the disposol of

ossets during the ye.ar wcs not substontiol and would not hove on impoct on the

operotions of the compony.

Being o Non-Bonking Finonce Compony, the motters in connection with verificotion,

reporting ond oll other related motters on inventory are not opplicoble.

As informed fo us, the compony hos neither granled nor token ony loons, secured or

unsecured 'lo/from componies, firms or other porties covered in the regisler

mointoined under section 301 of the Componies Act, L956. Accordingly, clouses 4(iii)

(bXcXdXf) qnd (g) of the order qre not opplicoble to the comPony.

3
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fr. roHN MORIS E CO.,
CHARTERED ACCOUNTANTS

fn our opinion, there is on odeguote internol control system commensurote with the

size of the Compony ond the noture of its business for the purchose of fixed ossets

ond for the sole of services. There are no purchose of inventory ond sole of goods.

Further, on the bosis of our exominotion of the books ond records of the compony,

corried out in accordonce with the ouditing standords generally accepted in Indio, uve

hove not observed ony continuing foilure to correct major weoknesses in the

oforesoid internol control system.

According to the informotion ond explonotions given to us, the compony hos not

entered in to ony controct or orrangement referred to in section 301 of the Act.

As the company hos not entered into ony tronsoctions, no comments hove been

given in respect of clouse 4(v) of the Componies (Auditor's Report) Order,2003.

During tha year,ihecompony hos not occepted ony deposits from the public. As such

the complionce with the directives issued by the Reserve Bonk of Indio ond the

provisions of Section 5BA ond 58AA of the Componies Act, t956 ond rules f'ramed

there under ore not opplicoble.

fn our opinion, the compony hos on internol oudit system, the scope and coverage of

which is foirly odeguote commensurote with the size ond nature of the business of

the Compony.

According to the informotion ond explonations given to us, the maintenonce of cost

records hos not been prescribed by the Centrol Government under saction 209(1Xd)

of the Cotnponies Act , t956, for ony the octiviti es of the compony.

According to the records of the compony, it is regulor in depositing with oppropriote

outhorities undisputed stotutory dues including Provident Fund, fnvestor Education

ond Protection Funds, Employees' Stote fnsuronce, fncome Tox, Soles Tox, Weolth

Tax, Customs Duty, Excise Duty, Cess ond other opplicable stotut
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13.

CHARTERED ACCOUNTANTS

According to the informotion and explonof ions given fo us, there are no undisputed

omounts poyobles in respect of Provident Fund. Investor Educotion ond Protection

Fund, Employees Stote fnsuronce, fncome-tox, Sales-Tox, Weolth Tax, Custom Duty,

Excise Duty & Cess os of the yeor end, for o period more thon six months from the

dote they become poyoble.

The Compony has neither accumuloted losses till the immediotely preceding Financiol

Year nor incurred any loss during the current Finoncial Yeor under this Report.

According to the informotion ond axplonotions given to us the compony hos not

defaulted in repoyment of dues to finonciol insfitutions ond Bonks.

Bosed on our exominotion of documents ond records mointoined by the Compony,

weareof the opinion thot the Compony hos not gronted ony loons ond odvonceonthe

bosis of security by woy of pledge of shores, debentures ond other securities.

In our opinion ond occording to the informotion ond explonotions give to us, the

noture of the octivitids of the Compony does not ottroct any speciol stotute

opplicoble to chit fund ond nidhi/mutuolbenefit fund/societies.

18. fn our opinion ond occording to the informotion and explanotions given to us, the

company is not o de.aler or troder in shores, securities, debentures ond othar

investments.

19. According to the informotion ond explonations given to us and on the bosis of

records exornined by us, the compony hos not given ony guorantee for loons token by

others from bonks or finonciol institutions.

20.Onthebosis of reviewof uti l isationof fundspertoiningtotermloansonoverol l  bosis

ond reloted informotion os mode ovoiloble to us, the term loons token by the Compony

havebeen opplied for the purposes for which they are obtoined.

fi. loHl{ MORIS E CO.,
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fr. IOHN MORIS E CO.,
Ch{ARTEHED ACCOUNTANTS

?1. Bosed on the informotion ond explonotions given to us ond on an overoll exomination

of finoncial stotements of the Company, in our opinion, short term funds hove not

been utilized for long tarm purposes.

22. According to the informotion ond explanations given to us no preferantial allotment

of shores hos been mode by the compony to componies, firm or other porties listed in

the register mointoined under section 301 of fhe compony Act, t956.

23. Neither ony debentureswere issued during theyear, nor is ony creotion of security

pending in respect of debentures roised in eorlier yeors.

24.The Compony hos nof roised money by public issues in the recent post ond hence,we

hove no commenfs to off er in respact of clouses 4(xx) for the Componies (Auditor's

Report) Order,2003.

25. On the bosis of our exomination of the books of occount ond other relevont records

ond informotion mode ovoiloble to us, primo facie we hove not noticed ony froud on or

by the compony, during the year. Further, Ihe management hos represented to us

thot no froud on or by the compony hos been reported during theyear.

?6.The compony hos complied with the prudential norms on the income recognition and

provisioning ogoinst sub-standord/doubtful/loss ossets, os per the provisions of Non-

Bonking Finonciol (Non Deposit Accepting or'Holding) Companies Prudentiol Norms

(Reserve Bonk) Directions, 2007.
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f,.roHN MOlftS E CO.,
CHARTERED ACCOUNTANTS

27. Based on representotions by monogement ond our visit to borrowers ond oll bronches

of Ihe compony, we are of the opinion thot the compony hos adeguote procedures for

opproisol of credit proposols/reguests, ossessment of credit needs ond repoyment

copacity of the borrowers.

For A. JOHN MORIS & CO.,
CHARTERED ACCOUNTANTS

Ploce : TIRCHY
Date : APRIL ?1,?1LO

M.No. ?t4O65
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6. IOHII MORIS E CO.,
Name : M/S. VIRUTCHAM UIIA

MICROFINANCE LTD.,

08.07.2008

12.t|.2008

MICROFINANCE

No.l9 Balaji Avenue, 5th Cross,

Melachinthamani, Old Karur Road,

Trichy - 620 002.

SIdaHEtJ AQO

Asst. Year

P.A.No

G.I.R.No

I.T.Juri

Year Ending

tstMLTAD
COMPANY

2010-1 I

AACCV9529Q

31.03.2010

Date of Ir

Date of (

Nature o

Address

ncorporation :

lommencement:

I Business :

21st April,20 1 0Ref: AJIWV -18107 612010-1 |
STATEMENT OF TOTAL INCOME

INCOME FROM BUSINESS

Net Profit as per Profit & Loss A/c.

AD D : INADMISSIB LE EXP ENSES :
Provision for Loan Loss
Depreciation as per Companies Act

,ES^'j ADMISSIBLE EXP ENSES/INC O ME NOT C HAMGEAB LE

Depreciation as per Income Tax Act

LESS: Unabsorbed Loss and allowance brought forward
from preceding Assessment year
Business Loss U/s. 72
Depreciation Loss U/s. 32(2)

Total Income

Rounded off

113.s98

(1,566,465)

113 ,598

4rr,995

(1,452,867)

41t"995
(1,864,861)

(1,864,861)
(or)
(1,864,860)
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f,. lorilt MoRls E co.,
-2- CHARTERED ACCOUNTANTS

for M/S. VIRUTCHAM MICROFINANCE LTD.. for A. JOHN MORIS & CO..
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STATEMENT OF BOOK PROFIT

Net profit as per Schedule VI Part II and Part III
Add : Income Tax

Deferred Tax
Statutory Reserve

Less: Recovered Provision for Doubtful Debts
Brought forward loss or unabsorbed depreciaion

whichever is less

Rounded off

92,20i0.00

(1,658,664.68)

92.200.00
(r,566,464.68)

(1,566,464.68)
(or)

(1,566,460.00)

STATEMENT OF TAXES

Tax due as per Book Profit U/s. 115-JB @ l0%

Tax due as per Income Tax Act.,
Total Tax payable

Add: Education Cess (4,3% on above

Less: T.D.S.- Bank Interest
Balance Tax Payable

Add: Interest for :
Uls .234 -  A
Uls.234 -  B
U ls .234  -  C

ffi

Less: Tax Paid U/s. 140-A
BALANCE TAX AND INTEREST PAYABLE/(REFT]ND DUE)

34,590.00
(34,590.00

(

(34.590.00

r-rr\ --],__

(M.ARUMAI RAJ)
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fi. IOHI.| MORIS E CO.,
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Iele Fox

AITS
M/S, VIRUTCHAM MICROFINANCE LTD..

No.19 Balaji Auenue, Sth Cross,
Melachinthamani, Old Karur Road, TrichL- 620 002.

BALANCE SHEET AS ON 31.O3.2O1O

PARTICULARS scH As On
31.O3.2( )10

IINRI

As On
31.O3.2009

IINRI
I. SOURCES OF FUNDS:

1. Shareholders Funds
(a) Capital

2. Loan Funds
(a) Secured Loans
(b) Unsecured Loans

3. Deferrecl Tax Liability

Total

II, APPLICATION OF FUNDS:
1. Fixed Assets:

(a) Gross Block
(b) Less: Depreciation
(c)Net Block

2. Investments

3. Current Assets, Loans & Advances
a) Cash & Bank balance
b) Other current assets
c) Loans & advances

Less: Current Liabilities & Provisions
Net Current Assets

4. Miscellaneous Expenditure

5. Profit and Loss a/c.
Total

A

B

D

E

F

u

M

22,08r,700.OO

70r,479._OO

92,200.00

3,842,000.00

22.475,379.OO 3,842,OOO.OO

r ,812,025.00
113,598.05

216,425.0O

1,,698,426.95 216.425.O0

t,280,577.37
553,720.00

17,676,524.00

3,173,230.00
75,400.00

19,510,821.37
252,134.OO

3,248,630.00
286,949.86

19.258,687.37 2,96r,6B0.r4

259,600.00

1.658.664.68

663,894.86

22.875.379.OO 3,842,OOO.OO

Statement on significant accounting Policies
and Notes to the Accounts

The Schedules referred to above form an integral part ofthe Balance Sheet.

For and on beha]f of the Board of Directors
As per our sepa.rate report of even date

for A.JOHN MORIS & CO.,

f l n^ /'Y ff *ry:!*
(Nt..IESUDASAN)

Chairman

Place: Trichy
Date : Apri l  21,2OIO. ,ffi.

(M.ARUMAI RAI
\d

\
- 1 4  |

5lg?',,t
er^;

l2
9)
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M/S. VIRUTCIIAM MICROFINANCE LTD..

No.19 Balai Auenue, Sth Cross,
Melachiithamani, OId Karur Road, TichA - 620 OO2.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2O1O.

Finanical Cost
Establishment Expenses
Administration & Other Expenses
Preliminary Expenses Written off
Pre-operative Expenses Written off

III. PROFIT BEFORE DEPRECIATION
Less: Depreciation
IV. PROFIT BEFORE TAXATION
Less: Taxation

Provision for Fringe Benefit Tax
Net Deferred Tax
Provision for Income tax

V. PROFIT AFTER TAXATION

iStatutory Reserve as per RBI Act., @2O%o
During the year

Add: Previous year Balance
VII. BALANCE TRANSFERRID TO BALANCE SHEET

Statement on significant accounting Policies
Notes to the Accounts

36,479.OO
1, 1 10,9 13.00

879,957.25
64,900.00

1,253,387.38

(1,452,866.63)
113 .598 .05

(1,566,464.681

92,200.OO

(1,658,664.68)

The Schedules referred to above form an integral part ofthe Profit and Loss Accounts.

As per our separate report ofeven date

For and on behalf of the Board of Directors

V kr.,4n"'^.
(rw. JESUDASANI

Chairman

Place: Trichy
Date:  Apr i l  2 l ,2OlO.

Chartefdd Accountant
\ ^ f

fu
t{ _.,.'r

l".bCta6r"nr(M.ARSilIAI RAJ)
Managing Director

W-4

fi.roHlI MORTS E CO.,
CHARTERED ACCOUNTANTS
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Melachiniltarcni. OA Kmr Road"Trichu - 620 OO2.

CASH FLOW STATEMENT FOR THE YEAR ENDED 3IST MARCH. 2OIO

For the Year ended

31.03.2010
For the Year ended 31.03.2009

A.

l

Cash Flow fron Operating Activities

Net Profi.t Before Tax and Extra Ordinarv Items/?rovisions

Adjustments for:-

Deprectiation on Fixed Assets

Preliminary Expenses Written off

Pre-operative Expenses Written off

Operating Profit before Working Capital Changes:

Adjustments for'W'orking Capital Changesr

Funds Advanced to SeIf Help Groups

Other Operating Assets

Borrowings from Banks & Financial Institutions

lncrease(Decrease) in Current Liabilities

Cash Generated from Operations

Iaxes Paid

Cash Flow before Extraordinary ltems

Extraordinary items

Net Openting Profit

Cash Flow from Investing Activities

Purchase of Fixed Assets

Sale ofFixed Assets

Purchases of Investments

Miscellaneous Expenditure

Cash Flow from Financing Actitivities

Issue of Equity Shares

Borrowings ftom Banks & Financial Institutions

Net Cashused in Financing Activities

Net Lncrease (Decrease) in cash & Cash Equivalents

Cash & Cash Equivalents at the beginning ofyear

Cash & Cash Equivalents at the end ofvear

(1,566,464.68

113,598.05

64,900.00

339,394.86

(t,048,57t.77"

(17,676,s24.00"

(478,320.001

(34,815.861

(7s,400.001

286,949.86

(r9,238,231.63 211,549.85

(19,238,231.63 211,549.86

(r9,238231.63. 2r1,549.86

(1,612,145.00

16,545.00

(216,425.00

(663.894.86

(r,595,600.00 (880,3r9.86.

18,239,700.00

701,479.00

3,842,000.00

18,941,179.00 3,842,000.00

(1,892,6s2.63

3,173,230.00
128iJ,s77.37

3,r8,230.00

3,r73230.00

For and on behalfof the Board ofDirectors. As per our separate report of even date

ForA. IOF.I MORIS & CO.,

VNnU^^
lM..rEsuDAsAnl

Chairman

Place : Trichy

Date : April 2i, 2010
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M/S. VIRUTCIIA]VI MICROFINANCE LTD..

No.19 Balaii Auenue, Sth Cross.
Melachinthamani. Old Karur Road, Trichg - 620 OO2.

31.03 .2010

3O,OO,0OO equity shares of Rs.1O/- each

Issued Subscribed and paid up:
22,OA,I7O equity shares of Rs.10/- each
Add: Share Application Money Pending Allotment

SCHEDULE - B: SECURED LOAN

Vehicle Loan from Bank of India. Trichv

SCHEDIILE - D: CURRENT ASSBIS. LOANS llND IIDVANCES:
al Cash & Bank Balances

Cash in hand

Cash at Bank
Bank of India - Trichy
Indian Bank - Trichy
Indian Bank - Jayamkondam
Indian Bank - Porur
Indian Bank - Thiruvallur
Indian Bank - Tiruchendur

Fixed Deposits
Unencumbered
Pledged

Total

bl Other Current Assets:
Rent Advance

Interest receivable on F.D in Bank Of India
Stamps on Hands

StaffAdvance
TDS on FD Interest
Telephone Deposit

Total

cl Loans & Mvances lOwned & Managedl

Loans - Owned

Less: Portfolio Assigned to Banks

Total

.37

3,731,000.00

701,479.00

16,806.37

32,2 t7 .OO
209,866.00
477,445.OO
106,804.00
11,353.00
26,086.00

\ -

1,280.00

27r,950.OO

2,900,000.00

157,500.00

320.00
357,750.00

37,150.00
1,000.00

t7,676,524.OO



x

F
F
z

D

{ o
o a
r Q

o t s o og q a 9
o N 9 t s
o t s o Nq q \ q
o H d +
@ D O f lq o q

u
6

o

I

6
!t

(

o o o N
q - ' : q o ?
o o o N
o € o N
\ o - q o
o o o

a i

o o o Nq . . ' l q c ?
o o o d
o 6 0 F
N @ O O
d e,i oi

3
I

t
I
N

,j

A

a(
F
n

I
I
U

0

6l
o

o

d o i o d
o o o o
n * @ 6
o s i o
o o e f l
a o ' - l

o
D
N

N

@

V
c{
c

2
a
F

i

b

n
o

q
!
Ui

o N o o
o N o o
N N O D
N N * N
i n d N
d N

tr)
I

c{
o

a
fl
it
lo

a

o
o
o
N
+

o t
+ o

N O

a
t\
E

a
F,

&

s s s s
o H o b
O d D N
o \ o 0 +

o

s
o
ti
E
f

s
'a
:
o E !
o i '
P 6 : ; i r
i ! . . x E
. g x ; 6 - l
E F . : O C !
! t € . r E l
6 . O

FI
ol<l
ul
!rl
zl
<I
AI
EI

ol
ul
!il
al
thl
<l
2l
ol
lrl
<t
olet
EI
AI
Ell

!rl
al
ttl

AI
El

ol
thl



SCHEDULE -E: CURRTNT LIABILITIES & PRO\IISIONS

Sundrv Creditors
Mr.Fr.Denzil Raja
Mr.Fr. Joseph Fernard Rosario
G.L Associates
Golden Net Computers
Professional Fees Payable
Software Solution
Provisions
Provisions For Income Tax
Provisions For FBT
Provisions - Rent & Electricity Charges
Ptovisions - Telephone Charges
Provision - Salary, Allowances & Bonus
Provisions- Audit Fees

SCHEDULE .F: IIIISCELL'ANFOUS E:'IPENDITURE

Prellmlnary Enponses:
Opening Baiance as on 01.04.2009
Add: Dur ing 0re year
Less: Written off during the year

Pre-operatlt'e Expenses:
Opening Balance as on 01.04.2009
Add: During the year - Annexure I

less: Written off during the year

SCHEDULE . G: PROFIT AND LOSS ACCOUNTS

Opening Balance as on 01 .04.2OO9

Add : Ttansferred from Profit and Loss account

SCHEDULE -H: INCOME FROM OPERATIONS:

Interest on Income Generation Loans

Group Mentoring & Monitoring Charges

TotaI

Total

Total

39,7r0.O0
3,904.O0

t47,960.00
25,000.o0

10,500.00
3,000.00

22,060.OO

2t3,973.46
16,545.00
7,000.00

120.00

3,710.00
5,000.00
3,541.00

15,000.00
22,060.OO

252,134.OO 246,949.46

324,500.00

64,900.60
324,500.00

259,600.OO 324,500.OO

3S9,394.86
913.992.52 339.394.86

r,253,387.38
1.253.387.38

339,394.86

339.394.86

259,600.OO 663,894.86

1,658,664.68

1.6s8,664.68

t ,416 ,134.00

140.750.00
1.556.884.OO



SCHEDULE -I: OTHER INCOME

on Fixed Deoosits
iscellaneous Income

SCHEDULEJ: FINANCIAL COSTS

Interest On Vehicle Loan

SCHEDIJLE -K: ESITABLISHMENT CHARQES:

Directors Remuneration
Salary & Allowance
Staff Welfare Expenses

SCHEDULE .L: ADMINTSTRATION AND OTHER EXPENSESI:
lll Admlnlstrative Drpenses
Auditors Remuneration:

- Audit Fees
- Taxatron and Company Law Matters

Bank Charges
Travelling and Conveyance
Legal & Professional Charges
Meeting & Training Expenses
Miscellaneous Expenses
Postage & Courier Charges
Printing & Stationary
Rates & Taxes
CRISIL Grading fees
Rent & Oiectricity Charges

Secret .rial Fees
Telephone & Intemet charges
Insurance Charges
Books And Periodicals
R.O.C. Fees
Service charges paid

(iiI Repairs & Maintenance
For Office
For Computer
For Vehicle

240,000.00
850,883.00

20,030.00

1.110.913.OO

39,708.00
13,236.00
7,t49.OO

146,814.50
51,060.00
6,356.25

1 1,995.50
6,645.00

82,988.50
4,084.00

17s,050.00
79,733.OO

s,000.00
43,163.00
13,346.00
2,r45.OO

13,000.00
137,583.00



AITNEXT]RE . I: PRE-OPERATIVE E]XPENSES

Salaries & Allowances
Rent & Electricity Charges
Printing & Stationary
Postage & Telegram
Telephone Charges
Ttavelling & Conveyance
Bank Charges
Professional charges
Audit Fees
Meeting Expenses
Fringe Benefit Tax
Books & Periodicals
Miscellaneous Expenses
Computer Maintenance
Staff Welfare Expenses
Oflice Maintenance

rss : Interest Accrued on Fixed Deoosit

TOTAT

432,934.OO
12,500.O0
81,045.25
2,543.O0
6,845.00

96,49t.27
1,479.OO

273,956.OO

rs+.oo
1,354.00

200.o0
2,301.O0
1,750.O0

43,000.00
5,000.00

40,866.30
675.00

4,041.00
223,9AO.56

1,493.00

22,060.OO
16,689.00
3,710.00

2,780.OO

9L3,992.62 364,294,86

24,900.00

9L3,992,62 339.394.86



Scheduls - M - SIGNIFICANT ACCOUNTING pOLICIES

I SIGNIFICANTACCOUNTINGPOLICIES:

1.1 Basis of Preparation of Finaucial Statements

1.1.1 The financial statements are prepared under historical cost convention, on accrual basis of accounting and in accordance with the
provisions of Companies Act, 1956. It is in compliance with the accounting standards issued by the Institute of Chartered Accountants of
India from time to time. The company is maintaining consistency in the accounting policies applied in the last year wirh those in rhe year
under consideration"

1.2 Revenue Recognition:

1.2.1 Interest on loans is recognized on accrual basis.

1.2.2 Income on non performing assets is recognized only when realized and no interest, which has remained overdue for more than six
months at the end of the accounting period, is treated as income.

l'2'3 Di,ridend income is recognised only on actual receipt or when the company has a reason to believe that a right is established for its
receipt in the period under consideration

1.3 FixedAssets:

1.3.1 These are stated at cost.

1.3.2 Depreciation is provided on the Straight- I,ine Method at the following rates as prescribed under the Companies Act, 1956.

Category of Asset
Rate of depreciatiou

Furniture and Fittings 6.33o/o
Computer 16.210/o
Vehicle 9.50o/o
Air Conditioner 4.75o/o

1.3.3 In respect ofaddition ofassets the depreciation is provided prorata from the date the assets are pur into use.

1.4 Loans and Advances & Loan Loss Provision
1.4.1 Apan from the Staffloans and StaffVehicle loans, the company is not providing any kind ofloans to its employees and Directors. On the

Staff loans and Staff vehicle loans, the company is charging a rate of interest at l2o/o and,the duration of the loan
1.4.2 Norms

Asset Classification

Period of
overdues

Provision Policy of

the Company

Provision as per RBI
Prudential Norms

Standard Assets

Lessthan t2
weeKs Nil Nit

Sub Standard Assets

Over 12 - 25
weeks 10 Nil

Sub Standard Assets

Over 25 - 50
weeks s0 l 0

Doubtful Assets

Over 50 weeks

Past due 100 100

Loss Assets As estimated 100 100



1.4.3 Asset Classification

Nature of Asset Loan outstanding without Provision Provision

Amount TotaIs % Rate Amount Totals

Standard

a) Regular 17,676,524.00 17,676,524.00 100 Nil

2 Sub standard
a) 

'l 
hree months to

Six Months 0 l0o/o
b) Above Six
Months 0 50o/o

3 Doubtful NIL NIL

4

Additional
Provision

As provided by the

Management 0.00o/o

Totals 17,676,524 100

5 Add: Staff Loans

Total Portfolio t7,676,524

6

Less: Managed

Loans

Net Portfolio t7,676,524

1.5 Write-OffPolicy:

1.5.1 Loans are written off when the management has exhausted all options for recovery of Principal and interest on the loan which are
overdue for a period of more than 3 years. There are no loans written off during rhe year under consideration.

Accounting for Taxes on Income:

1.6 ' l  TaxesonincomehavebeenaccountedinaccordancewithAccount ingStandards-22oftheICAI.  DeferredTaxassetsarerecognisedonly
to the extent that rhere is a reasonable certainty about the availability of the future incomes which will aid for the realisation of such
deferred tax assets. The carrying amounts of all deferred tax assets are reviewed at each balance sheet date.

Going Conceru Assumption

1.7. I The financial statements are prepared under the going concern concept where it is assumed by the management , that the organization
will continue its operations in the foreseeable future with neither the intention not the necessiry to discontinue its operations under any
circumstances.

Preliminary Expenses

1.8.1 Preliminary expenses are written off in five year from commencement of commercial operation

Pre-operative Expenses

1.9.1 Pre-operative expenses are written off fully in the year /period of commencement of commercial operation

1.6

1.7

1 .8

1 .9



II NOTES ONACCOI.INTS:

2.1 Notes on Operations

2'l'1 The company is engaged in micro finance activities with the ultimate objective of benefiting rhe poor and downtrodden, mostly
women (organized in the form of Self Help Groups) for enhancement of their livelihoods in a financiallv viable manner.

2.1.2 The operations of the Company is mostly concentrared within the State of Tamilnadu.
2" l '3 The company provides only Financial Services and does not have any orher segment of business. So the segmental reponing regulations

are not applicable to the Company.

2.2 SH,ARE CAPITAL:

u.^r\& urrr^L: 3l_Mar_10 3l_Mar_09

Equity Shares:
30,00,000 (Nos.) Equity Shares of Rs.l0/- each
Total
Issued Subscribed and Paid up:
22,08,170 (Nos.) Equiry shares of Rs. t0l- each fully paid up in Cash
(Previous Year: (Nos.) 3,73,100 Shares)
Share Application Money
Tota] 22,081,700 3,842,000

30,000,000 30,000,000

22,081,700.00 3,731,000

0.00 111,000.00

2.2.2 Share holding Panern

2.2,3 CASH AND BANK BALANCES:

Equity Shares ofRs l0 each 3l-Mar-10 3l-Mar-09
st
No

Shareholder's Name N o ' s Rs. % No.'s Rs. %

I Individuals

1,362,700 13,627,000 61.7 | 373, l0( 3,731,00( 100
2 Mutual Benefit Trusr

845,470 8,454,700 38.29
Total 2,20E,t70 22,U6t,/gO ruu 373,10( 3,731,00( Ttru

Paniculars 3l-Mar-10 31-Mar-09
Cash in hand

Cash at Bank

Current Accounts
Fixed Deposits:-

Unencumbered
Encumbered

Total

16,806

t,263,771

1,280

4,044,079

2,900,000

1,280,577 6,945,359

In ST,PPLEMENTARY INFORMATION:
3.1 Auditors' remuleration:

This includes:

Paniculas 3l-Mar-10 31-Mar-09

Audit Fees
Taxatign & Company Law Marters
Total

39,708.00

13,236.00
52,944



3.2 Managerial Remuneration:

a) Salaries

b) Expenses Reimbursed

c) EPF Employers contribution

Total

3l-Mar-10 3l-Mar-09

240,000

240,000

3.3 Earnings Per Share
Particulars

Net Profit attributable to equity Shareholders (Amount
Rs,) (Al)

Net Profit attributable to equiry Shareholders and all
dilutive potential equity shareholders(Amount Rs.) (Al)

Weighted Average Equity Shares outstanding during the
year.(Nos.) (Bl)

Basic earnings per share Rs. (Al/Bl)

Convertible Equiry Warrants issued (Cl)
Weighted Average Equity Shares outstanding for Diluted
Earnings per Share.(Nos.) (D1= Bl+C1))
Diluted earnings per share Rs. (A2/DI)
Nominal Value per share Rs.

3l-Mar-10 3l-Mar-09

(1,6s8,6&.68)

(1,6s8,664.68)

1,97r,397.50

(0.84)

1,97r,397.50
(0.84)
10.00

3.4 Capital to Risk Assets Ratio (CRAR)

As a prudent practice Company is maintaing a CRAR.zCAR is 103.220lo which is more than the RBI requiremen t of l\Vo for NBFCs even rhough
it is not applicable to NBFC's with asset size is less

3s Miscellaneous:

I No amount is due to any small-scale industrial undertaking by the Company.
2 The Company was not able to identify any small, medium and micro enterprises, covered by the Micro, Small and Medium Enterprises

Development Act, 2006, as most of the suppliers of products and services have not registered with appropriate authority.
3 Earnings and Outgo in Foreign Currency is Nil.

Balance sheet abstract and Company's general business profile, pursuanr to Pan IV to Schedule VI is separately attached

5 Additional information Pursuant to paragraph 4-C and 4-D of Pan B to Schedule VI of the Companies Act, I 956 - None other rhan srared
above.

6 All loans are rupee denominated and no currency mismatches are expecred out ofany transactions.
7 Previous Year figures have been regrouped and rearranged wherever necessary

foT VIRWCHAM MICROFINANCE ITD,, As per our repon ofeven date
for A. fOHN MORIS & CO.,

l a

Y.nku4-a,nA^
l l  + '

(MYIESUDASAN)

Chairman

Trichy
Apri l  21,2010

(M.ARUMAI RAJ) sAN)

M9


